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 The statutes allow for the governing body to increase the originally adopted budget for 

previously unbudgeted increases in revenue other than ad valorem property taxes.  To do this, 
a notice of public hearing to amend the budget must be published in the local newspaper.  At 
least ten days after publication, the hearing may be held and the governing body may amend 
the budget at that time. 

 
 The statutes permit transferring budgeted amounts between line items within an individual 

fund.  However, such statutes prohibit expenditures in excess of the total amount of the 
adopted budget of expenditures of individual funds.  Budget comparison statements are 
presented for each fund showing actual receipts and expenditures compared to legally 
budgeted receipts and expenditures. 

  
 All legal annual operating budgets are prepared using the statutory basis of accounting, 

modified further by the encumbrance method of accounting.  Revenues are recognized when 
cash is received.  Expenditures include disbursements, accounts payable, and encumbrances.  
Encumbrances are commitments by the Department for future payments and are supported by 
a document evidencing the commitment, such as a purchase order or contract.  Any unused 
budgeted expenditure authority lapses at year-end. 

 
 A legal operating budget is not required for the following special revenue funds: 
 Seizure fund 
 Emergency reserve fund 
 Activity fund 
 Bears on Patrol 
 Auxiliary Fund 
 Special Donation Funds 
 Medical reimbursement fund 
 Statutory Fees 
 
 Spending in funds, which are not subject to the legal annual operating budget requirement, is 

controlled by federal regulations, other statutes, or by the use of internal spending limits 
established by the governing body. 

 
5. Reimbursements: A reimbursement is an expenditure or expense initially made in one fund, 

but properly attributable to another fund.  For example, it is common for the general fund to 
pay a vendor’s bill and have portions of it reimbursed by other funds.  In accounting for such 
reimbursements, the Department records an expenditure (or expense) in the reimbursing 
fund, and a reduction of expenditures (or expense) in the reimbursed fund, following the 
authoritative guidance of the Governmental Accounting, Auditing and Financial Reporting. 






















